Impartial Lottery Allocation System for
Callable Securities

UBS Financial Services Inc. may hold callable bonds or preferred stocks for your account. These callable securities
may be subject to call or other redemption features and may be redeemed, in whole or in part, before maturity or
before the scheduled call dates. We use an impartial lottery allocation system to establish a fair and impartial
allocation of partially redeemed or called securities in accordance with the rules of the Financial Industry Regulatory
Authority and the New York Stock Exchange.

We may not receive timely notice of calls and therefore may be required to allocate called securities retroactively,
that is, “as of” the effective date of the call, even though that date is already passed. Redemption features, in
addition to those disclosed on the trade confirmation, may exist for certain debt securities. The existence of special
mandatory redemption features, such as sinking funds provisions, may not be disclosed on a trade confirmation. It
is your obligation to review all disclosure documents you may receive, and to understand the risks of extraordinary
calls or early redemptions, which may affect yield. Issuers may, from time to time, publish notices of offers to
redeem callable securities within limited time, price and tender parameters. We are not obligated to notify you of
such published calls, nor will we tender any securities on your behalf when you have failed to request the tender in
a timely manner, allowing us reasonable time to act on your instructions.

In the event of a partial call, once we receive notification of our allocated portion of the partial call, we will
systemically determine whether the call is favorable or not. Whether a call is favorable to the holders of called
securities is determined by using the end of day price in our records and comparing it to the call price. If the call
price is deemed to be greater, the call is considered favorable. We may in our discretion deem a call to be
favorable for reasons other than price in some circumstances, for example during the period of extremely limited
liquidity in the market for auction rate securities.

If the call is deemed to be favorable, no securities will be called in any account in which UBS Financial Services or its
affiliates, their officers, or employees have a beneficial interest until the partial call for bonds is satisfied first from
customer-held positions on an impartial lottery basis.

If the call is deemed to be unfavorable, all accounts, including UBS Financial Services or its affiliates, their officers,
employees and affiliates will be subject to the subsequent lottery.

Once a call is determined to be favorable to the holders of called securities, we initiate the lottery process which, in
summary, is as follows:

1. Determine the base denomination and the total par value of the securities eligible for the lottery

2. Determine how many units of the base denomination that each account holds

3. A sequential number is then assigned to each unit (for example, if the base denomination is 5,000 and account
A holds 50,000 par value, the account will be assigned 10 numbers)

4. Arandom number is generated by multiplying the record date by the publication date, then taking the square
root of that resulting number, followed by truncating the decimal positions until it falls within the total number
of units eligible for the lottery

5. For example, if the resulting square root is 732.83217724 and the number of units held is 1,200, 724 will be
used as the random number, being the last 3 available digits; moving to the left an additional space would
cause the random number to be 7724, which is greater than the units called

6. This random number is used in determining which unit will be the first selected

7. Anincrement number is then determined based on the percentage of the total UBS Financial Services
position called

8. For example, if UBS Financial Services holds 1,200 units and 250 have been called, the increment is determined
by dividing 1,200 by 250

9. After the first unit is selected, the program moves forward by this increment, selecting units until the allocation
is fulfilled

The probability of any unit held being selected is proportional to the total number of units eligible for the lottery.
The lottery is not conducted on a pro-rata basis.
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This presentation has been prepared by UBS Securities LLC (“UBS”) for the exclusive use of the party to whom UBS delivers this presentation (together with its subsidiaries and affiliates, the
“Client”) using information provided by the Client and other publicly available information. UBS has not independently verified the information contained herein, nor does UBS make any
representation or warranty, either express or implied, as to the accuracy, completeness or reliability of the information contained in this presentation. Any estimates or projections as to events
that may occur in the future (including projections of revenue, expense, net income and stock performance) are based upon the best judgment of UBS from the information provided by the
Client and other publicly available information as of the date of this presentation. There is no guarantee that any of these estimates or projections will be achieved. Actual results will vary from
the projections and such variations may be material. Nothing contained herein is, or shall be relied upon as, a promise or representation as to the past or future. UBS expressly disclaims any and
all liability relating or resulting from the use of this presentation.

This presentation has been prepared solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. The
Client should not construe the contents of this presentation as legal, tax, accounting or investment advice or a recommendation. The Client should consult its own counsel, tax and financial
advisors as to legal and related matters concerning any transaction described herein. This presentation does not purport to be all-inclusive or to contain all of the information that the Client
may require. No investment, divestment or other financial decisions or actions should be based solely on the information in this presentation.

This presentation has been prepared on a confidential basis solely for the use and benefit of the Client; provided that the Client and any of its employees, representatives, or other agents may
disclose to any and all persons, without limitation of any kind, the tax treatment and tax structure of the transaction and all materials of any kind (including opinions or other tax analyses) that
are provided to the Client relating to such tax treatment and tax structure. Distribution of this presentation to any person other than the Client and those persons retained to advise the Client,
who agree to maintain the confidentiality of this material and be bound by the limitations outlined herein, is unauthorized. This material must not be copied, reproduced, distributed or passed
to others at any time without the prior written consent of UBS.
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